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THE PROPOSED MUTUAL SECURITY ACT OF 1959 
CHANGES IN EXISTING LAW 


In compliance with clause 3 of rule XITI of the Rules of the House 
of Representatives, changes in existing law made by the bill, as intro- 
duced, are shown as follows (existing law proposed to be omitted is 
enclosed in black brackets, new matter is printed in italics, existing 
law in which no change is proposed is shown in roman) : 


AN ACT To promote the security and foreign policy of the United States by 
furnishing assistance to friendly nations, and for other purposes 


Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That this Act may be cited 
as the “Mutual Security Act of 1954.” This Act is divided into 
chapters and titles, according to the following table of contents: 


TABLE OF CONTENTS 


Chapter I—Muruuirary AssisTANCcE 
Chapter II—Economic AssisTANCE 
Title I—Drrensgz Support 
Title Loan FunpD 
Title CoopERATION 
Title [V—Sprciant AssIsTANCE AND OTHER PROGRAMS 
Chapter ITI—Continezncy Funp 
Chapter IV—GeENeRAL AND ADMINISTRATIVE PROVISIONS 


* x * * * * * 


Cuaptrer I—Muzuitary ASSISTANCE 


* * * * * * * 


Sec. 103. AurHorizations.—(a) There is hereby authorized to be 
appropriated to the President for use beginning in the fiscal year 

1959] 1960 to carry out the purposes of this chapter not to exceed 

we $1,600,000,000, which shall remain available until 
expended. 

(b) Funds made available pursuant to subsection (a) of this section 
shall be available for the administrative and operating expenses of 
carrying out the purpose of this chapter including expenses incident 
to United States participation in international security organizations. 

(c) When appropriations made pursuant to subsection (a) of this 
section are aad to furnish military assistance on terms of repayment 
within ten years or earlier such assistance may be furnished, notwith- 
standing sections 105, 141, and 142, to nations eligible to purchase 
military equipment, materials, and services under section 106. When 
appropriations made pursuant to this section are used to furnish mili- 
tary assistance on terms of repayment within three years or earlier, 
dollar repayments, including dollar proceeds derived from the sale of 
foreign currency received hereunder to any United States Government 
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agency or program, may be credited to the current applicable appro- 
priation and shall be available until expended for the purposes of mili- 
tary assistance on terms of repayment, and, notwithstanding section 
1415 of the Supplemental Appropriation Act, 1953, or any other pro- 
vision of law relating to the use of foreign currencies or other receipts 
accruing to the United States, repayments in foreign currency may be 
used for the p ses of this chapter: Provided, That the authority in 
this sentence shall apply to repayments from not to exceed $175,000,000 
of the appropriations used for such assistance. 
* * * * * * ok 


Cuapter Il—Economic AssisTANCE 
TITLE I—DEFENSE SUPPORT 


Sec. 131. Genera, AuTHoRITy.—(a) The President is hereby au- 
thorized to furnish, to nations and organizations eligible to receive 
military assistance under Chapter I, or to nations which have joined 
with the United States in a regional collective defense arrangement, 
commodities, services, and financial and other assistance specificall 
designed to sustain and increase military effort. In furnishing suc 
assistance, the President may provide for the procurement and trans- 
fer from any source of any commodity or service (including process- 
ing, storing, transporting, marine insurance, and repairimg) or any 
technical information and assistance. 

(b) There is hereby authorized to be appropriated to the Presi- 
dent for use beginning in the fiscal year [1959] 1960 to carry out the 
purposes of this section not. to exceed [$810,000,000]} $834 ,000,000, 
which shall remain available until expended. 

(c) In proving assistance in the procurement of commodities in 
the United States, United States dollars shall be made available for 
marine insurance on such commodities where such insurance is placed 
on a competitive basis in accordance with normal trade practice pre- 
vailing prior to the outbreak of World War II: Provided, That in the 
event a participating country, by statute, decree, rule, or regulation, 
discriminates against any marine insurance company authorized to do 
business in any State of the United States, then commodities purchased 
with funds provided hereunder and destined for such country shall 
be insured in the United States against marine risk with a company 
or companies authorized to do a marine insurance business in any 
State of the United States. 

(d) To the extent necessary to accomplish the purposes of this 
section in Korea (1) assistance may be furnished under this section 
without regard to the other provisions of this title or chapter I 
and (2) the authority provided in section 307 may be exercised in 
furnishing assistance under subsection (a) of this section; and funds 
available under this section may be used for payment of ocean freight 
charges on shipments for relief and rehabilitation in Korea without 
regard to section 409 of this Act. 


* * * * * * * 
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TITLE II--DEVELOPMENT LOAN FUND 


* * * * * * * 


Sec. 203. Caprrauization.—[(a)] There is hereby authorized to 
be appropriated to the President without fiscal year limitation, for 
advances to the Fund, not to exceed $500,000,000. In addition, there 
is hereby authorized to be appropriated to the President without fiscal 
year limitation, for advances to the Fund beginning in the fiscal year 
1959, not to exceed $625,000,000, and for advances to the Fund beginning 
in the fiscal year 1960, not to exceed $700,000,000. 

Src. 204. Fiscat Provisions.—(a) receipts from activities or 
transactions under this title shall be credited to the Fund and, notwith- 
standing section 1415 of the Supplemental Appropriation Act, 1953, 
or any other provision of law relating to the use of foreign currencies 
or other receipts accruing to the United States, shall be available for 
use for sernones of this title. 

(b) The Fund is authorized to incur, in accordance with the pro- 
visions of this title, obligations in amounts which may not at any 
time exceed the assets of the Fund. The term “assets of the Fund”’ as 
used in this section shall mean the amount of liquid assets of the Fund 
at any given time including any amount of capitalization made avail- 
able pursuant to section 203 [(a)] of this Act which has not been 
advanced to the Fund as of such time. The assets of the Fund shall 
be available without fiscal year limitation for any obligations or ex- 
peacoat in connection with the performance of functions under this 
title. 

(c) The Fund shall be deemed to be a wholly owned Government 
corporation and shall accordingly be subject to the applicable pro- 
visions of the Government Corporation Control Act, as amended. 

Sec. 205. MANAGEMENT, Powers AND AvuTHOoRITIES.—(a) The 
management of the Fund shall be vested in a Board of Directors 
(hereinafter referred to in this title as the “Board’’) consisting of the 
Under Secretary of State for Economic Affairs, who shall be Chair- 
man, the Director of the International Cooperation Administration, 
the Chairman of the Board of Directors of the Export-Import Bank, 
the Managing Director of the Fund, and the United States Executive 
Director on the International Bank for Reconstruction and Develop- 
ment. The Board shall carry out its functions subject to the foreign 
policy guidance of the ey of State. The Board shall act by a 
majority vote participated in by a quorum; and three members of 
the Board shall constitute a quorum, Subject to the foregoing sen- 
tence, vacancies in the membership of the Board shall not affect its 
power to act. The Board shall meet for organization purposes when 
and where called by the Chairman. The Board may, in addition to 
taking any other necessary or appropriate actions in connection with 
the management’ of the Fund, adopt, amend, and repeal bylaws gov- 
erning the conduct of its business and the performance of the authori- 
ties, powers, and functions of the Fund and its officers and employees, 
The members of the Board shall receive no compensation for their 
services on the Board but may be paid actual travel expenses and per 
diem in lieu of subsistence under the Standardized Government Travel 
Regulations in connection with travel or absence from their homes or 
regular places of business for purposes of business of the Fund, 
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(b) There shall be a Managi hey ygered of the Fund who shall be 
the chief executive officer of my und, who shall be appointed by the 
President of the United States by and with the advice and consent of 
the Senate, and whose compensation shall be at a rate of $20,000 a 
year. There shall also be a Deputy Managing Director of the Fund, 
whose compensation shall be at a rate not in excess of $19,000 a year, 
and [three ] four other officers of the Fund, whose titles shall be deter- 
mined by the Board and whose compensation shall be at a rate not in 
excess of $18,000 per year. Appointment to the offices provided for in 
the preceding sentence shall be by the Board. The Sr gp. dg Reka 
tor, in his capacity as chief executive officer of the Fund, the Deputy 
Managing Director and the other officers of the Fund shall perform 
such functions as the Board may designate and shall be subject to the 
supervision and direction of the Board. During the absence or 
disability of the Managing Director or in the event of a vacancy in the 
office of Managing Director, the Deputy Managing Director shall act 
as Managin "Dirsstor, or, if the Deputy Managing Director is also 
absent or disabled or the office of Deputy Managing Director is 
vacant, such other officer as the Board may designate shall act as 
Managing Director. The offices provided for in this subsection shall 
be in addition to positions otherwise authorized by law. 

(c) The Fund, in addition to other powers and authorities vested in 
or delegated or assigned to the Fund or its officers or the Board, may: 
enter into, perform, and modify contracts, leases, agreements, or other 
transactions, on such terms as it may deem appropriate, with any 
agency or instrumentality of the United States, with any foreign gov- 
ernment or foreign government agency, or with any person, partner- 
ship, association, corporation, organization, or other entity, public or 
private, singly or in combination; accept and use gifts or donations of 
services, funds, or property (real, personal or mixed, tangible or in- 
tangible) ; contract for the services of attorneys; determine the char- 
acter of and necessity for obligations and expenditures of the Fund, 
and the manner in which they shall be incurred, allowed, and paid, 
subject to provisions of law specifically applicable to Government cor- 

rations; acquire and dispose of, upon such terms and conditions and 

or such consideration as the Pind | shall determine to be reasonable, 
through purchase, exchange, discount, rediscount, public or private 
sale, negotiation, assignment, exercise of option or conversion rights, 
or otherwise, for cash or credit, with or without endorsement or guar- 
anty, mg | property, real, personal, mixed, tangible or intangible, in- 
cluding, but not limited to, mortgages, bonds, debentures (including 
convertible debentures), liens, pledges, and other collateral or security, 
contracts, claims, currencies, notes, drafts, checks, bills of exchange 
acceptances including bankers’ acceptances, cable transfers and all 
other evidences of indebtedness or ownership ag cheep that equity 
securities may not be directly purchased although such securities may 
be acquired by other means such as by exercise of conversion rights or 
through enforcement of liens, pledges or otherwise to satisfy a previ- 
ously incurred indebtedness), and guarantee ‘payment against any in- 
strument above specified; issue letters of credit and letters of commit- 
ment; collect or compromise any obligations assigned to or held by, 
and any legal or equitable rights accruing to, the Fund, and, as the 
Fund may determine, refer any such obligations or rights to the Attor- 
ney General for suit or collection; adopt, alter and use a corporate seal 
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which shall be judicially, noticed; require bonds for the faithful per- 
formance of the duties of its officers, attorneys, agents and employees 
and pay the premiums thereon; sue and be sued in its corporate name 
(provided that no attachment, injunction, garnishment, or similar 
process, mesne or final, shall be issued against the Fund or any officer 
thereof, including the Board or any member thereof, in his official 
capacity or against property or funds owned or held by the Fund or 
any such officer in his official capacity); exercise, in the payment of 
debts out of bankrupt, insolvent or decedent’s estates, the priority of 
the Government of the United States; seme one pessengst motor 
vehicle for use in the continental United States and replace such vehicle 
from time to time as necessary; use the United States mails in the same 
manner and under the same conditions as the executive departments 
of the Federal Government; and otherwise take any and all actions 
determined by the Fund to be necessary or desirable in making, carry- 
ing out, servicing, compromising, liquidating, or otherwise dealing with 
or realizing on any transaction or operation, or in carrying out any 
function. Nothing herein shall be construed to exempt the Fund 
or its operations from the application of section 507(b) and 2679 of 
title 28, United States Code or of section 367 of the Revised Statutes 
(5 U.S.C. 316), or to authorize the Fund to borrow any funds from 
any source without the express legislative permission of the Congress. 
[The Export-Import Bank shall administer loans made from the Fund. 
as provided in section 505(b) of this Act. 

d) The Fund shall contribute, from the respective appropriation 
or fund used for payment of salaries, pay or compensation, to the 
civil service retirement and disability fund, a sum as provided by 
section 4(a) of the Civil Service Retirement Act, as amended (5 
U.S.C. 2254a), except that such sum shall be determined by applying 
to the total basic salaries (as defined in that Act) paid to the employees 
of the Fund covered by that Act, the per centum rate determined 
annually by the Civil Service Commission to be the excess of the total 
normal cost per centum rate of the civil service retirement system over 
the employee deduction rate specified in said section 4(a). The Fund 
shall also contribute at least quarterly from such appropriation or 
fund, to the employees’ compensation fund, the amount determined 
by the Secretary of Labor to be the full cost of benefits and other pay- 
ments made from such fund on account of injuries and deaths of its 
employees which may hereafter occur. The Fund shall also pay into 
the Treasury as miscellaneous receipts that portion of the cost of ad- 
ministration of the respective funds attributable to its employees, as 
saat ed by the Civil Service Commission and the Secretary of 

or. 

(e) The assets of the Development Loan Fund on the date of 
enactment of the Mutual Security Act of 1958 shall be transferred as 
of such date to the body corporate created by section 202(a) of this 
Act. In addition, records, personnel, and pupety of the Interna- 
tional Cooperation Administration may, as agreed by the Managing 


Director and the Director of the International Cooperation Admuinis- 
tration or as determined by the President, be transferred to the Fund. 
Obligations and liabilities incurred against, and rights established or 
acquired for the benefit of or with respect to, the Development Loan 
Fund during the period between August 14, 1957, and the date of 

Mutual Security Act of 1958 are hereby transferred 


enactment of the 
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to, and accepted and assumed by, the body corporate created by sec- 
tion 202(a) of this Act. A person serving as Manager of the Develop- 
ment Loan Fund as of the date of enactment of the Mutual Security 
Act of 1958 shall not, by reason of the enactment of that Act, require 
reappointment in order to serve in the office of Managing Director 
provided for in section 205(b) of this Act. 


* * * * * * * 


TITLE IlI—TECHNICAL COOPERATION 


* * * * * * * 


Sec. 304. AurHorization.—There is hereby authorized to be ap- 
propriated to the President to remain available until expended not to 
exceed [[$150,000,000] $179,500,000 for use beginning in the fiscal 
year [1959] 1960 to carry out the purposes of this title. 

* 


* * * * * * 


306. TecunicAL CoopERaTION AND RELATED 

roGRAMS.—<As one means of accomplishing the purposes of this title 
and this Act, the United States is authorized to participate in multi- 
lateral technical cooperation and related programs carried on by 
the United Nations, the Organization of American States, their related 
organizations, and other international organizations, wherever prac- 
ticable. There is hereby authorized to be appropriated to carry out 
the purpose of this section, in addition to the amounts authorized 
by section 304, not to exceed— 

_ (a) [$20,000,000] $30,000,000 for the fiscal yoar [1959] 1960 for 
contributions to the United Nations Expanded Program of Technical 
Assistance and such related fund as may hereafter be established: 
Provided, That, notwithstanding the limitation of 33.33 per centum 
contained in the Mutual Security Appropriation Act, 1957, the United 
States contribution for such purpose may constitute for the calendar 
year 1958 as much as but not to exceed 45 per centum of the total 
amount contributed for such purpose and for succeeding calendar 

ears not to exceed 40 per centum of the total amount contribu 

or such purpose for each such year. 

~ (b) $1,500,000 for the fiscal year [1959] 1960 for contributions 
to the technical cooperation program of the Organization of Ameri- 
can States. | 
jhe * * * * 
Sec. 308. InreERNATIONAL DevELOPMENT Apvisory Boarp.—There 
shall be an advisory board, referred to in this section as the “Board,” 
which shall advise and consult with the President, or such other officer 
or officers as he me * designate [to administer this title], with respect to 
general or basic policy matters arising in connection with the operation 
of programs authorized by this title, title II, and section 413(b). The 
Board shall consist of not more than thirteen members appointed by 
the President, one of whom, by and with the advice and consent of the 
Senate, shall be appointed by him as chairman. The members of the 
Board shall be broadly representative of voluntary agencies and other 
groups interested in the programs, including business, labor, agricul- 
ture, public health, and education. All members of the Board shall 
be citizens of the United States; none except the chairman shall be 
an officer or an employee of the United States (including any United 
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States Government agency) who as such regularly receives compen- 
sation for current services. Members of the Board, other than the 
chairman if he is an officer of the United States Government, shall 
receive out of funds made available for the purpose of this title a per 
diem allowance of $50 for each day spent away from their homes or 
regular places of business for the purpose of attendance at meetings 
of the Board or at conferences held upon the call of the chairman, and 
in necessary travel, and while so engaged they may be paid actual 
travel expenses and not to exceed $10 per diem, or at the applicable 
rate prescribed in the Standardized Government Travel Regulations, 
as amended from time to time, whichever is higher, in lieu of subsist- 
ence and other expenses. 


TITLE IV—-SPECIAL ASSISTANCE AND OTHER PROGRAMS 


Sec. 400. Speciat Assistance.—(a) There is hereby authorized to 
be appropriated to the President for the fiscal year [1959] 1960 not to 
exceed [[$202,500,000] $271,800,000 for use on such terms and condi- 
tions as he may specify for assistance designed to maintain or promote 
political or economic stability. 

(b) For the purpose of promoting economic development in Latin 
America there is hereby authorized to be appropriated to the Presi- 
dent not to exceed $25,000,000, which sh P remain available until 
expended, and in the utilization of such sum preference shall be given 
to (A) projects or programs that will clearly contribute to promoting 
health, education, and sanitation in the area as a whole or among a 
group or groups of countries of the area, (B) joint health, education, 
and sanitation assistance programs undertaken by members of the 
Organization of American States, and (C) such land resettlement pro- 
grams as will contribute to the resettlement of foreign and native 
migrants in the area as a whole, or in any country of the area, for the 

urpose of advancing economic development and agricultural and 
industrial productivity: Provided, That assistance under this sentence 
shall emphasize loans rather than grants wherever ible, and not 
less than 90 per centum of the funds made available for assistance 
under this subsection shall be available only for furnishing assistance 
on terms of repayment in accordance with the provisions of section 505. 

(c) The President is authorized to use not to exceed $10,000,000 of 
funds appropriated pursuant to subsection (a) of this section for 
assistance, on such terms and conditions as he may specify, to schools 
and libraries abroad, founded or sponsored by citizens of the United 
States, and serving as study and demonstration centers for ideas and 
practices of the United States, notwithstanding any other Act author- 
izing assistance of this kind. Further, in addition to the authorit 
contained in this subsection, it is the sense of Congress that the Presi- 
dent should make a special and particular effort to utilize foreign cur- 
rencies accruing under title I of the Agricultural Trade Development 
and Assistance Act of 1954, as amended, for the purposes of this 
subsection. 

Sec. 401. Unirep Narions Emuercency Force.—The Congress of 
the United States, recognizing the important contribution of the United 
Nations Emergency Force to international peace and security, declares it 
to be the policy of the United States and the a of this section to 
support United Nations Emergency Force. President is hereby 
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authorized to use during the fiscal year 1960 funds made available pur- 
suant to section 400(a) of this Act for contributions on a voluntary basis 
to the budget of the United Nations Emergency Force. : 
Sec. 402. Earmarxine or Funps.—Of the funds authorized to be 
made available in the fiscal year [1959] 1960 pursuant to this Act 
(other than funds made available pursuant to title Il), not less than 
$175,000,000 shall be used to finance the export and sale for foreign 
currencies of surplus icultural commodities or products thereof 
produced in the United States, in addition to surplus agricultural 
commodities or products transferred pursuant to the Agricultural 
Trade Development and Assistance Act of 1954, and in accordance 
with the standards as to pricing and the use of private trade channels 
expressed in section 101 of said Act. Foreign currency proceeds ac- 
cruing from such sales shall be used for the purposes of this Act and 
with particular emphasis on the purposes of section 104 of the Agri- 
cultural Trade Development and Assistance Act of 1954 which are 
in harmony with the purposes of this Act. Notwithstanding section 
1415 of the Supplemental Appropriation Act, 1953, or any other pro- 
vision of law, the President may use or enter into agreements with 
friendly nations or organizations of nations to use for such ‘purposes 
the foreign currencies which accrue to the United States under this 
section. 
Src. 403. RESPONSIBILITIES INGERMANY.—The President is hereby 
authorized to use during the fiscal year [1959] 1960 not to exceed 
$8,200,000] $7,500,000 of the funds made available pursuant to sec- 
tion 400(a) of this Act in order to meet the responsibilities or objec- 
tives of the United States in Germany, including West Berlin. In 
carrying out this section, the President may also use currency which 
has been or may be deposited in the GARIOA (Government and 
Relief in Occupied Areas) Special Account, proven, 5 that part of the 
German currency now or hereafter deposited under the bilateral agree- 
ment of December 15, 1949, between the United States and the F - 
eral Republic of Germany (or any supplementary or succeeding agree- 
which, upon yal by the President, shall be in 
the GARIOA Special Account under the terms of article V of that 
agreement. The President may use the funds available for the pur- 
poses of this section on‘such terms and conditions as he may specify, 
and without regard to any provision of law which he determines must 
Suc. 405. Micrants, Rerucers, aNp Escapprs.—(a) The Presi-« 
dent is hereby authorized to continue membership for the United 
States on the Intergovernmental Committee for European Migration 
in accordance with its constitution approved in Venice, Italy, on 
October 19, 1953. For the purpose of assisting in the movement of 
migrants, there is hereby authorized to be appropriated such amounts 
as may be necessary from time to time for the payment by the United 
States of its contributions to the Committee and all necessary salaries 
and ‘expenses ‘incident to United ‘States participation in the 
 (b) Of the funds made available under ‘this Act, not more than 
$800,000 may be used by the President to facilitate the migration to 
the other American Republics of persons resident in‘ that portion of 
the Ryukyu Island Avchipélago under United States control. | 


' (ce) There is hereby authorized to be appropriated for the fiscal 
year [1959] 1960 not to exceed [$1,200,000] $1,100,000 for contribu- 


| 
| | 
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tions to the program of the United Nations High Commissioner for 
Refugees for assistance to refugees under his mandate. inifls 
(d) There is hereby authorized to be appropriated to the President 
for the fiscal year [1959] 1960 not to exceed £s8,600,000} $5,200,000 
for continuation of activities, including care, training, and resettle- 
ment, which have been undertaken for selected escapees under section 
451 of this Act: ) 
Suc. 406. Weirare.—There is hereby authorized to be 
appropriated. not to exceed [$11,000,000] $12,000,000 for tlie fiscal 
ext 1959] 1960 for contributions to the United Nations Children’s. 
und. 


Sec. 407. PaLestine Reruceres iN THE Near Eastr.—There is 


hereby authorized to be appropriated to the President for the fiscal 


year [1959] 1960 not to exceed $25,000,000 to be used to make con- 
tributions to the United Nations Reliefand Works Agency for Palestine 
Refugees in the Near East: Provided, That of the funds appropriated 

ursuant to this section fifteen per centum shall be aaa e only 


or repatriation or resettlement of such refugees. In determining: 


whether or not to continue furnishing assistance for Palestine refugees 


in the Near East, the President shall take into account whether Israel 


and the Arab host governments are taking: steps toward the resettle-: 


ment and repatriation of such refugees. enever the President shall 
determine that it would more effectively contribute to the relief, re- 
habilitation, and resettlement of Palestine refugees in the Near East, 
he may expend any part of the funds made available pursuant to this 
section through any other agency he may designate. 

Sxc. 408. Nonew ATLANTIC TREATY In order 
to provide for United States participation in the North Atlantic Treat 
Organization, there is hereby authorizéd to be appropriated su 
amounts as may be necessary from time to time for the payment by 
the United States of its share of the expenses of the Organization and 
all necessary salaries and expenses of the United States permanent 
representative to the Organization, of such persons as may be appointed 
to represent the United States in the subsidiary bodies of the Organ- 
ization or in any multilateral organization which in achiev~ 
ing the aims of the North Atlantic Treaty, and of their appropriate 
staffs, and the expenses of participation in meetings of such organi- 
zations, including salaries, expenses, and allowances of personnel and 
dependents as authorized by the Foreign Service Act of 1946, as 
amended (22 U.S.C. 801), and allowances and expenses as provided 
in section 6 of the Act of July 30, 1946 (22 U.S.C. 287r), 


(b) The United States permanent representative to the North At-. 


lantic Treaty Organization shall be appomted by the President by 
and with the advice and consent of the Senate and shall hold office 
at the pleasure of the President. Such representative shall have the 
rank and status-of ambassador extraordinary and plenipotentiary and 
shall be a chief of mission, class 1, within the méaning of the Foreign 
Service Act of 1946, as amended (22 U.S.C. 801). 

(c) Persons detailed to the international staff of the North Atlantic 
Treaty Organization in accordance with section 529 of this Act who 
are appointed as Foreign Service Reserve Officers may serve for periods 
of more than[four] ‘a years notwithstanding the limitation in section 
522 of the Foreign 


rvice Act of 1946, as amended (22. U.S.C. 922). 
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Sec. 409. Ocean Freicur Cuarces.—(a) In order to further the 
efficient use of United States voluntary contributions for relief and 
rehabilitation in nations and areas eligible for assistance under this 
Act, the President may pay ocean freight charges from United States 
ports to designated ports of entry of such nations and areas on ship- 
ments by United States voluntary nonprofit relief agencies registered 
with and approved by the Advisory Committee on Voluntary Foreign 
Aid and shipments by the American Red Cross. 

(b) Where practicable the President shall make arrangements with 
the receiving nation for free entry of such shipments and for the making 
available by that nation of local currencies for the purpose of defraying 
the transportation cost of such shipments from the port of entry of 
the receiving nation to the designated shipping point of the consignee. 

(c) There is hereby authorized to be appropriated to the President 
for the fiscal year[[1959] 1960 not to exceed [$2,100,000] $2,300,000 
to — out the purposes of this section. 

(d) In addition, any funds made available under this Act may 
be used, in amounts determined by the President, to pay ocean freight 
charges on shipments of surplus agricultural commodities, includin 
commodities made available pursuant to any Act for the dispos 
abroad of United States agricultural surpluses. 

Ec. 410. Conrrot Act Expenses.—There is hereby authorized 
to be appropriated to the President for the fiscal year 1959 not to 
exceed $1,000,000 for carrying out the objectives of the Mutual 
Defense Assistance Control Act of 1951 (22 U.S.C. 1611). In addi- 
tion, in accordance with section 303 of that Act, funds made available 
for carrying out chapter I of this Act shall be available for carrying 
= ra purpose of this section in such amounts as the President. may 

ect. 

Sec. 411. ADMINISTRATIVE AND OTHER Expenses.—(a) Whenever 
possible, the expenses of administration of this Act shall be paid for 
in the currency of the nation where the expense is incurred. 

(b) There is hereby authorized to be appropriated to the President 
for the fiscal year [1959] 1960 not to exceed [$33,000,000] $39,500,000 
for ey administrative expenses incident to carrying out the 
provisions of this Act (other than chapter I and title II of chapter II) 
and functions under the Agricultural Trade Development and Assist- 
ance Act of 1954, as amended (7 U.S.C. 1691 and the following) per- 
formed by any a or officer administering nonmilitary assistance. 

© There are authorized to be appropriated to the Department 
of State such en not to exceed $7,000,000 in any fiscal vear,] 
as may be —— rom time to time for administrative expenses 
which are incurred for functions of the Department under this Act or 
for normal functions of the Department which relate to functions under 
this Act, and for expenses of carrying out the objectives of the Mutual 
Defense Assistance Control Act of 1951 (22 USC. 1611): Provided, 
That, in addition, funds made available for carrying out chapter I of this 
Act shall be available for carrying out the objectives of the Mutual Defense 
— Control Act of 1951 in such amounts as the President may 

trect. 

(d) Funds made available for the purposes of this Act may be 
used for compensation, allowances, and travel of personnel, including 
Foreign Service personnel whose services are utilized primarily for 
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the purposes of this Act, and without regard to the provision: of any 
other law, for printing and binding, and for expenditures outside the 
continental limits of the United States for the procurement of supplies 
and services and for other administrative and operating purposes 
(other than compensation of personnel) without regard to such laws 
and regulations governing the obligation and expenditure of Govern. 
ment funds as may be necessary to accomplish the purposes of this Act. 

Sec, 413. ENcouraGeMENT oF FREE ENTERPRISE AND PRIVATE 
ParticrpaTion.—(a) The Congress recognizes the vital role of free 
enterprise in achieving rising levels of production and standards of 
living essential to the economic progress and defensive strength of the 
free world. Accordingly, it is declared to be the policy of the United 
States to encourage the efforts of other free nations to increase the flow 
of international trade, to foster private initiative and competition, to 
discourage monopolistic practices, to improve the technical efficiency 
of their industry, dariculsore and commerce, and to strengthen free 
labor unions; and to encourage the contribution of United States enter-- 
prise toward economic strength of other free nations, through private 
trade and investment abroad, private participation in the programs 
carried out under this Act (including the use of private trade channels 
to the maximum extent practicable in carrying out such programs), »nd 
exchange of ideas and technical information on the matters covered by 
this section. 

(b) In order to encourage and facilitate participation by private 
enterprise to the maximum extent practicable in achieving any of the 
purposes of this Act, the President— 

(1) shall make arrangements to find and draw the attention of 
private enterprise to opportunities for investment and develop- 
ment in other free nations; 

(2) shall accelerate a program of negotiating treaties for com- 
merce and trade, including tax treaties, which shall include provi- 
sions to encourage and facilitate the flow of private investment 
to, and its equitable treatment in, nations participating in pro- 
grams under this Act; 

(3) shall, consistent with the security and best interests of the 
United States, seek compliance by other countries or a dependent, 
area of any country with all treaties for commerce and trade and 
texes and shall take all reasonable measures under this Act or 
other authority to secure compliance therewith and to assist 
United States citizens in obtaining just compensation for losses 
sustained by them or payments exacted from them as a result of 
measures taken or imposed by any country or dependent area 
thereof in violation of any such treaty; and _ s 

(4) may make, Ginaaeh an agency responsible for administer- 
ing nonmilitary assistance under this Act, until June 30, 1967, 
under rules and regulations prescribed by him, guaranties to any 
person of investments in connection with projects, including ex- 
pansion, modernization, or development of existing enterprises, 
in any nation with which the United States has agreed to institute 
the guaranty program: Provided, That— 

(A) such projects shall be approved by the President as 

furthering any of the purposes of this Act, and by the nation 
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(B) the guaranty to any person shall be limited to as- 
suring any or all of the following: 

(i) the transfer into United States dollars of other 
currencies, or credits in such currencies, received by such 
person as earnings or profits from the approved project, 
as repayment or return of the investment therein, in 
whole or in part, or as compensation for the sale or dis- 
position of all or any part. thereof; 

(ii) the compensation in United States dollars for loss 
of all or any part of the investment in the approved proj- 
ect which shall be found by the President to have been 
lost to such person by reason of expropriation or con- 
fiscation by action of the government of a foreign nation 
or by reason of war, revolution, insurrection, or civil strife 
arising in connection with war, revolution, or insurrection ; 

(C) when any payment is made to any person pursuant 
to a guaranty as hereinbefore described, the currency, credits, 
assets, or investment on account of which such payment is 
made shall become the property of the United States Govern- 
ment, and the United States Government shall be subrogated 
to any right, title, claim or cause of action existing in con- 
nection therewith; 

(D) the guaranty to any person shall not exceed the 
amount of dollars invested in the project by such person with 
the appeeval of the President plus actual earnings or profits 
on said project to the extent provided by such guaranty, and 
shall be limited to a term not, exceeding twenty years from 
the date of issuance; 

(E) a fee shall be charged in an amount not exceeding 1 
per centum per annum of the amount of each guaranty under 
clause: (i) of subparagraph (B), and not exceeding 4 per 
centum of the amount of each guaranty under clause (ii) of 
such subparagraph, and all fees collected hereunder shall be 
available for expenditure in discharge of liabilities under 

ruaranties made under this section until such time as all such 
iabilities have been discharged or have expired, or until all 
such fees have been expended in accordance with the pro- 
visions of this section: Provided, That in the event the fee to 
be charged for a type of guaranty is reduced, fees. to be paid 
under existing contracts for the same type of guaranty may 
be similarly reduced ; 

(F) the President is authorized to issue guaranties up to 
a total face value of [$500,000,000] $7,000,000,000 exclusive 
of informational media guaranties heretofore and hereafter 

issued pursuant to section 1011 of the Act of January 27, 
1948, as amended (22 U.S.C, 1442), and section 111(b)(3) of 
the Economic Cooperation Act of 1948, as amended (22 
U.S.C. 1509(b)(3)): Provided, That any funds allocated to a 
guaranty and remaining after all liability of .the United 
States assumed in connection therewith has been released, 
discharged, or otherwise terminated, and funds realized after 
June 30, 1955, from the sale of currencies or other assets 
acquired pursuant to subparagraph (C), shall be available 
for allocation to other guaranties, and the foregoing limitation 
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shall be increased to the extent that such funds become avail- 
able. Any payments made to discharge liabilities under 
 bangher-a issued under this paragraph shall be paid out of 
ees collected under subparagraph (E) as long as such fees are 
available, and thereafter shall be paid out of funds realized 
from the sale of currencies or other assets acquired pursuant 
to subparagraph (C) and notes which have been issued under 
authority of paragraph 111(c)(2) of the Economic Coopera- 
tion Act of 1948, as amended, and authorized to be issued 
under this paragraph by the Director of the International 
Cooperation Administration or such other officer as the 
- President may designate, when necessary to discharge liabil- 
ities under any such guaranty: Provided, That all guaranties 
issued after June 30, 1956, pursuant to this paragraph shall 
_be considered for the purposes of sections 3679 (31 U.S.C: 
665) and 3732 (41 U.S.C. 11) of the Revised Statutes, as 
amended, as obligations only to the extent of the probable 
ultimate net cost to the United States of such guaranties; and 
the President shall, in the submission to the Congress of the 
reports required by section 534 of this Act, include informa- 
tion on the operation of this paragraph: Provided further, 
That at all times funds shall be allocated to all outstanding 
guaranties issued prior to July 1, 1956, exclusive of informa- 
tional media guaranties issued pursuant to section 1011 of the 
Act of January 27, 1948, as amended (22 U.S.C. 1442), and 
section 111(b)(3) of the Economic Cooperation Act of 1948, 
as amended, equal to the sum of the face value of said 
guaranties. For the purpose of this paragraph the Director 
of the International Cooperation. Administration or sucb 
- other officer as the President may designate is authorized to 
_ issue notes (in addition to the notes heretofore issued pur- 
suant to paragraph 111(c)(2) of the Economic Cooperation 
Act of 1948, as amended) in an amount not j\fo exceed 
$37,500,000, and on the same terms and conditions applicable 
to notes issued pursuant to said paragraph 111(c)(2);> - 

(G) the guaranty program authorized by this para- 
graph shall be used to the maximum practicable extent,and. 
shall be administered under broad criteria so.as to facilitate 
and increase the participation of private enterprise in achiev- 
ing any of the purposes of this Act; — 

(H) as used in this paragraph— 

(i) the term “person” means a citizen of the United 
States or any corporation, partnership, or other associa- 
‘tion created under the law of the United States or of any 
State or Territory and substantially beneficially owned 
by citizens of the United States, and 

(ii) the term “investment” includes any contribution 

’ of capital goods, materials, equipment, services, patents, 

processes, or techniques by any person in the form of (1) 
‘a loan or loans to an approved project, (2) the purchase 
of a share of ownership in any such project, (3) partici- 
pation in royalties, earnings, or profits of any such proj- 
ect, and (4) the furnishing of capital goods items and 
’ related services pursuant to a contract providing for pay- 
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ment in whole or in part after the end of the fiscal year 
in which the guaranty of such investment is made. 

(c) Under the direction of the President, the Departments of 
State and Commerce and such other agencies of the Government as the 
President shall deem appropriate, in cooperation to the fullest extent 

racticable with private enterprise concerned with international trade 

oreign investment, and business operations in foreign countries, shall 
conduct a study of the ways and means in which the role of the private 
sector of the national economy can be more effectively utilized and 

rotected in carrying out the purposes of this Act, so as to promote the 

oreign policy of the United States, to stabilize and to expand its econ- 
omy and to prevent adverse effects, with special reference to areas of 
substantial labor surplus. Such study shall include specific reeommen- 
dations for such legislative and administrative action as may be neces- 
sary to expand the role of private enterprise in advancing the foreign 
policy objectives of the United States. 

* 


* * * * 


Src. 419. Atoms ror Pracr.—(a) The President is hereby author- 
ized to furnish from funds made available pursuant to this section, in 
addition to other funds available for such purposes, and on such terms 
and conditions as he may specify, assistance designed to promote the 
peaceful uses of atomic energy abroad. There is hereby authorized 
to be appropriated to the President for the fiscal year [1959] 1960 
not to exceed [$5,500,000] $6,500,000 to carry out the purposes of 
this section. 

(b) The United States share of the cost of any research reactor 
made available to another government under this section shall not 
exceed $350,000. 

(c) In carrying out the purposes of this section, the appropriate 
United States departments and agencies shall give full and continu- 
ous publicity through the press, radio, and other available me- 
diums, so as to inlet the peoples of the participating countries 
regarding the assistance, including its purpose, source, and character, 
furnished by the United States. Such portions of any research re- 
actor furnished under this section as may be appropriately die- 
stamped or labeled as a product of the United States shall be so 
stamped or labeled. 


* * * * * 
Cuapter II]—Contincency Funp 


Sec. 451. Presipent’s Specia, AuTHORITY AND CONTINGENCY 
Funp.—(a) Of the funds made available for use under this Act, not 
to exceed $150,000,000, in addition to the funds authorized for use 
under this subsection by subsection (b) of this section, may be used 
in any fiscal year, without regard to the requirements of this Act or 
any other Act for which funds are authorized by this Act or any Act 
epprapeisting funds for use under this Act, in furtherance of an 
of the purposes of such Acts, when the President determines that suc 
use is important to the security of the United States. Not to exceed 
$100,000,000 of the funds available under this subsection may be 
expended for any selected persons who are residing in-or escapees from 
the Soviet Union, Poland, Czechoslovakia, Hungary, Rumania, Bul- 
garia, Albania, Lithuania, Latvia, and Estonia or the Communist- 
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dominated or Communist-occupied areas of Germany, or any Com- 
munist-dominated or Communist-occupied areas of Asia and any other 
countries absorbed by the Soviet Union, either to form such persons 
into elements of the military forces supporting the North Atlantic 
Treaty Organization or for other purposes, when the President deter- 
mines that such assistance will contribute to the defense of the North 
Atlantic area or to the security of the United States. Certification by 
the President that he has expended amounts under this Act not in 
excess of $50,000,000, and that it is inadvisable to specify the nature 
of such expenditures, shall be deemed a sufficient voucher for such 
amounts. Not more than $30,000,000 of the funds available under 
this subsection may be allocated to any one nation in any fiscal year. 

Ane is hereby authorized to be appropriated to the President 
for the fiscal year [1959] 1960 not to exceed [$155,000,000] $200 
000,000 for assistance authorized by this Act, other than by title u 
of chapter II, in accordance with the provisions of this Act applicable 
to the furnishing of such assistance. $100,000,000 of the funds 
authorized to be appropriated pursuant to this subsection for any 
fiscal year may be used in such year in accordance with the provisions 
of subsection (a) of this section. 

(c) It is the purpose of this Act to advance the cause of freedom. 
The Congress joins with the President of the United States in pro- 
claiming the hope that the peoples who have been subjected to the 
captivity of communist despotism shall again enjoy the right of self- 
determination within a framework which will sustain the peace; that 
they shall again have the right to choose the form of government under 
which they will live, and that sovereign — of self-government shall 
be restored to them all in accordance with the pledge of the Atlantic 
Charter. Funds available under subsection (a) of this section may 
be used for programs of information, relief, exchange of persons, 
education, and resettlement, to encourage the hopes and aspirations 
of peoples who have been enslaved by communism. 


Cuapter [TV—GENERAL AND ADMINISTRATIVE PROVISIONS 


% * * * * * * 


505. Loan Assistance aNp Sates.—(a) Except as otherwise 
specifically provided in this Act, assistance under this Act may be 
furnished on a grant basis or on such terms, including cash, credit, or 
other terms of repayment (including repayment in foreign currencies 
or by transfer to the United States of materials required for stockpiling 
or other purposes) as may be determined to be best suited to the 
achievement of the purposes of this Act and shall emphasize loans 
rather than grants wherever possible. Whenever commodities, 
equipment, materials, or services are sold for foreign currencies the 
President, notwithstanding section 1415 of the Supplemental Appro- 
priation Act, 1953, or any other provision of law, may use or enter 
into arrangements with friendly nations or organizations of nations to 
use such eurrencies for the purposes for which the funds providi 
the commodities, equipment, materials, or services which generat 
the currencies were appropriated. i 

(b) Funds for the purpose of furnishing assistance on terms of 
repayment may be allocated to the Export-Import Bank of Washing- 
ton, which may, notwithstanding the provisions of the Export-Import 


4 
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Bank Act of 1945 (59 Stat. 526), as amended, make and administer 
the credit on such terms. Credits made by the Export-Import Bank 
of Washington with funds so allocated to it shall not be considered in 
determining whether the Bank has outstanding at any one time loans 
and guaranties to the extent of the limitation imposed by section 7 
of the Export-Import Bank Act of 1945 (59 Stat. 529), as amended. 
[Amounts received in repayment of principal and interest on any loan 
made under this section shall be held by the Treasury to be used for 
such purposes, including further loans, as may be authorized from 
time to time by Congress.] United States dollars received in repayment 
of principal and payment of interest on any loan made under this section 
shall be aeposited; into miscellaneous receipts of the Treasury. Foreign 
currencies received in. repayment of principal and payment of interest on 
any such loan may be sold by the Secretary of the Treasury to United 
States Government agencies for payment of their obligations abroad and 
the United States dollars received as reimbursement shall also be deposited 
into miscellaneous receipts of the Treasury. Foreign currencies so re- 
ceived which are in excess of the requirements of the United States in the 
payment of its obligations abroad, as such requirements may be determined 
from time to time by the President, shall be credited to the Development 
Loan Fund, and, notwithstanding section 1415 of the Supplemental 
Appropriation Act, 1953, or any other provision of law relating to the use 
0 Joreign currencies or other receipts accruing to the United States, shall 

available for use for purposes of title II of chapter II of this Act. 
Amounts received in repayment of — and interest on any 
credits made under paragraph 111(c)(2) of the Economic Cooperation 
Act of 1948, as amended, shall be deposited into miscellaneous receipts 
of the Treasury, except that, to the extent required for such purpose, 
amounts received in repayment of principal and interest on any 
credits made out of funds realized from the sale of notes heretofore 
authorized to be issued for the purpose of financing assistance on a 
credit basis under 9 h 111(c)(2) of the Economic Cooperation 
Act of 1948, as amended, shall be deposited into the Treasury for the 
purpose of the retirement of such notes. 


* * * * * * * 


Sec. 516. Pronipirion Acainst Dest Retirement.—None of the 
funds made available under this Act nor any of the counterpart funds 
generated as a result of assistance under this Act or any other Act 
shall be used to make payments on account of the principal or interest 
on any debt of any foreign government or on any loan made to such 

overnment by any other foreign government; nor shall any of these 

unds be expended for any purpose for which funds have been with- - 
drawn by any recipient country to make payment on such debts: Pro- 
vided, That to the extent that funds have bos borrowed by any foreign 
government in order to make a deposit of counterpart and such deposit 
1s in excess of the amount that would be required to be deposited pur- 
suant to the formula prescribed by section 142(b) of this Act, such 
counterpart may be used in such country for any agreed purpose con- 
sistent with the provisions of this Act: Provided tote in the 
event the President determines that use of a specified amount of counterpart 
m any particular country for purposes other than that prohibited by this 
section would adversely affect economic and financial stabilization of that 


| 
| 
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country, such counterpart may be used without regard to the restrictions 
of this section. ; 
* * * * * * * 


Sec. 527. EMpLoyMENT oF PursoNNEL.—(a) Any United States 
Government agency performing functions under this Act is authorized 
to employ such personnel as the President deems necessary to carry 
out the provisions and purposes of this Act. 

(b) Of the personnel employed in the United States on programs 
authorized by this Act, not to exceed [sixty] seventy-five may be 
compensated without regard to the provisions of the Classification 
Act of 1949, as amended, of whom not to exceed [thirty-five] fifty 
may be compensated at rates higher than those provided for grade 15 
of the general schedule established by the Classification Act of 1949, 
as amended, and of these, not to exceed fifteen may be compensated 
at a rate in excess of the highest rate provided for grades of such 
general schedule but not in excess of $19,000 per annum. Such posi- 
tions shall be in addition to those authorized by law to be filled by 
Presidential appointment, and in addition to the number authorized 
by section 505 of the Classification Act of 1949, as amended. 

(c) For the purpose of performing functions under this Act outside 
the continental limits of the United States, the Director may— 

(1) employ or assign persons, or authorize the employment or 
assignment of officers or employees of other United States Gov- 
ernment agencies, who shall receive compensation at any of the 
rates provided for the Foreign Service Reserve and Staff by the 
Foreign Service Act of 1946, as amended (22 U.S.C. 801), together 
with allowances and benefits established thereunder including, in 
all cases, post differentials prescribed under section 443 of the 
Foreign Service Act; and persons so employed or assigned shall 
be entitled, except to the extent that the President may specify 
otherwise in cases in which the period of the employment or 
assignment exceeds thirty months, to the same benefits as are 
provided by section 528 of the Foreign Service Act for persons 
appointed to the Foreign Service Reserve and, except for policy- 
making officials, the provisions of section 1005 of the Foreign 
Service Act shall apply in the case of such persons; and 

(2) utilize such authority, including authority to appoint and 
assign personnel for the duration of operations under this Act, 
contained in the Foreign Service Act of 1946, as amended (22 
U.S.C. 801), as the President deems necessary to carry out 
functions under this Act. Such provisions of the Foreign 
Service Act as the President deems appropriate shall apply to 
personnel appointed or assigned under this paragraph, includ- 
ing, in all cases, the provisions of sections 443 and 528 of that 
Act: Provided, however, That the President may by regulation 
make exceptions to the application of section 528 in cases in 
which the period of the appomtment or assignment exceeds thirty 
months, 

(d) For the purpose of performing functions under this Act outside 
the continental limits of the United States, the Secretary of State 
may, at the request of the Director, appoint for the duration of opera- 
tions under this Act alien clerks and employees in accordance with 
applicable provisions of the Foreign Service Act of 1946, as amended 
(22 U.S.C. 801). 
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(e) Notwithstanding the provisions of title 10, United States Code 
section 712, or any other law containing similar authority, officers 
employees of the United States performing functions under this Act 
shall not accept from any foreign nation any compensation or other 
benefits. Arrangements may be made by the President with such 
nations for reimbursement to the United States or other sharing of the 
cost of performing such functions. 


* + * * * * * 


Suc. 537. Provisions on Uses or Funps.—(a) Appropriations for 
the purposes of this Act (except for chapter I), allocations to any 
United States Government agency, from other appropriations, for 
functions directly related to the purposes of this Act, and funds made 
available for other purposes to any agency administering nonmilitary 
assistance, shall be available for: : 

(1) rents in the District of Columbia; 

(2) expenses of attendance at meetings concerned with the pur- 
poses of such appropriations, including (notwithstanding the pro- 
visions of section 9 of the Act of March 4, 1909 (31 U.S.C. 673)) 
expenses in connection with meetings of persons whose employ- 
ment is authorized by section 530 of this Act; 

(3) employment of aliens, by contract, for services abroad; 

(4) purchase, maintenance, operation, and hire of aircraft: 
Provided, That aircraft for administrative purposes may be pur- 
chased only as specifically provided for in an appropriation or 
other Act; 

(5) purchase and hire of passenger motor vehicles: Provided, 
That, except as may otherwise be provided in an appropriation or 
other Act, passenger motor vehicles abroad for administrative 
purposes may be purchased for replacement only and such vehicles 
may be exchanged or sold and replaced by an equal number of 
onan vehicles and the cost, including exchange allowance, of each 
such replacement shall not exceed [$3,300] $3,800 in the case of 
an automobile for the chief of any special mission or staff abroad 
established under section 526 of this Act: Provided further, That 
passenger motor vehicles may be purchased for use in the con- 
tinental United States only as may be specifically provided in an 
appropriation or other Act; 

(6) entertainment within the United States (not to exceed 
$15,000 in any fiscal year except as may otherwise be provided in 
an appropriation or other Act); 

(7) exchange of funds without regard to section 3651 of the 
Revised Statutes (31 U.S.C. 543), and loss by exchange; 

(8) expenditures (not to exceed $50,000 in any fiscal year ex- 
cept as may otherwise be provided in an appropriation or other 
Act) of a confidential character other than entertainment: Pro- 
vided, That a certificate of the amount of each such expenditure 
the nature of which it is considered inadvisable to specify, shall 
be made by an officer administering nonmilitary assistance, or 
such person as he may designate, and every such certificate 
shall be deemed a sufficient voucher for the amount. therein 
specified ; 

(9) insurance of official motor vehicles in foreign countries; 

(10) rental or lease outside the continental limits of the United 
States of offices, buildings, grounds, and living quarters to house 
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personnel; maintenance, furnishings, necessary repairs, improve- 
ments, and alterations to properties owned or rented by the 
United States Government abroad; and costs of fuel, water and 
utilities for such properties; 

(11) actual expenses of preparing and transporting to their 
former homes in the United States or elsewhere, and of care and 
disposition of, the remains of persons or member of the families 
of persons who may die while such persons are away from their 
homes participating in activities carried out with funds covered 
by this subsection (a); 

(12) purchase of uniforms; 

(13) payment of per diem in lieu of subsistence to foreign 

articipants engaged in any program of furnishing technical in- 
‘ormation and assistance, while such participants are away from 
their homes in countries other than the continental United States, 
at rates not in excess of those prescribed by the Standardized 
Government Travel Regulations, notwithstanding any other pro- 
vision of law; 

(14) expenses authorized by the Foreign Service Act of 1946, 
as amended (22 U.S.C. 801 and the following), not otherwise 

vided for; 

(15) ice and drinking water for use abroad; 

(16) services of commissioned officers of the Public Health 
Service and of the Coast and Geodetic Survey, and for the pur- 
poses of providing such services the Public Health Service may 
epoca not to exceed twenty officers in the regular corps to grades 

ove that of senior assistant, but not above that of director, as 
otherwise authorized in accordance with section 711 of the Act of 
July 1, 1944, as amended (42: U.S.C. 21a), and the Coast and 
Geodetic Survey may appoint for such purposes not to exceed 
twenty commissioned officers in addition to those otherwise 
authorized; 

(17) expenses in connection with travel of personnel outside 
the continental United States, including travel expenses of 
dependents (including expenses during necessary stopovers while 
engaged in such travel) and transportation of personal effects, 
household goods, and automobiles of such personnel when any 
part of such travel or transportation begins in one fiscal year pur- 
suant to travel orders issued in that fiscal year, notwithstandin 
the fact that such travel or transportation may not be complet 
during that same fiscal year, and cost of transporting to and from 
a place of storage, and the cost of storing, the furniture and house- 
hold and personal effects of any employee (i) for not to exceed 
three months after first arrival at a new post, (ii) when an em- 

loyee is assigned to a post to which he cannot take, or at which 
fe is unable to use, his furniture and household and personal 
effects, (iii) when such storage would avoid the cost of trans- 
porting such furniture and effects from one location to another, 
(iv) when he is temporarily absent from his post under orders, 
er (v) when through no fault of the employee storage costs are 
incurred on such furniture and effects (including automobiles) 
in connection with authorized travel, under such regulations as 
an officer administering nonmilitary assistance, or such person as 
he may designate, may prescribe; 
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(18) payment of unusual enses. incident to the operation 
and of official for chiefs of mis- 
sions or staffs serving in accordance with section 526 of this Act. 

(b) United States Government agencies are authorized to pay the 
costs of health and accident insurance for foreign participants in any 
exchange-of-persons program or any program of furnishing technical 
information and assistance administered by any such agency while 
such participants are en route or absent from their homes for purposes 
of participation in any such program, 

(c) Notwithstanding the provisions of section 406(a) of Public Law 
85-241, not to exceed [$26,000,000] $27,750,000, of the funds avail- 
able for assistance in Korea under this Act. may be used by the Presi- 
dent to construct or otherwise acquire essential living quarters, office 
space, and supporting facilities in Korea for use by personnel carrying 
out activities under this Act, and not to exceed $2,750,000 of funds 
made available for assistance in other countries under this Act may be 
used (in addition to funds available for such use under other authorities 
in this Act) for construction or acquisition of such facilities for such 

ses elsewhere. 

(d) Funds made available under section 400(a) may be used for 
expenses (other than those provided for under section 411(b) of this 
Act) to assist in carrying out functions under the Agricultural Trade 
Development and Assistance Act of 1954, as amended (7 U.S.C. 
1691 and the following), delegated or assigned to any agency or officer 
administering nonmilitary assistance. 

(e) Funds available under this Act may be used to pay costs of 
training United States citizen personnel employed or assigned pur- 
suant to section 527(c)(2) of this Act (through interchange or other- 
wise) at any State or local unit of government, public or private non- 
profit institution, trade, labor, agricultural, or scientific association or 
organization, or commercial firm; and the provisions of Public Law 
918, Eighty-fourth Congress, may be used to carry out the foregoing 
authority notwithstanding that interchange of personnel may not be 
iavelved: or that the training may not take place at the institutions 
specified in that Act. Such training shall not be considered employ- 
ment or holding of office under title 5, United States Code, section 62 
and any payments or contributions in connection therewith may, as 
deemed appropriate by the head of the United States Government 
agency authorizing such training, be made by private or public sources 
and be accepted by any trainee, or may be accepted by and credited to 
the current applicable appropriation of such agency: Provided, how- 
ever, That any such payments to an employee in the nature of compen- 
sation shall be in lieu of or in reduction of compensation received ten 
the Government of the United States. 

(f) During the annual presentation to the Congress of requests 
for authorizations and appropriations under this Act, a detailed ex- 
planation of the method by which the proposed programs for each 
country have been arrived at shall be submitted, including all signifi- 
cant factors considered in arriving at such proposed programs. 

* 


Suc. 543. Savine Provistons.—(a) Except as may be expressly 
provided to the contrary in this Act, all determinations, authoriza- 
tions, regulations, orders, contracts, agreements, and other actions 


= 


MUTUAL SECURITY ACT OF 1959 21 


issued, undertaken or entered into under authority of any provision 
of law repealed by section 542 shall continue in full force and effect 
until modified by appropriate authority. 

(b) Where provisions of this Act establish conditions which must 
be complied with before use may be made of authority contained in or 
funds authorized by this Act, compliance with substantially similar 
conditions under Acts named in section 542 shall be deemed to con- 
stitute compliance with the conditions established by this Act. 

(c) No person in the service or employment of the United States or 
otherwise performing functions under an Act repealed by section 542 
or under section 408 shall be required to be reappointed or reemployed 
by reason of the entry into force of this Act, except that appointments 
made pursuant to section 110(a) (2) of the Economic Cooperation Act 
of 1948, as amended, shall be converted to appointments under section 
527(c) of this Act. 

(d) Funds appropriated pursuant to provisions of this Act repealed 
[by the Mutual Security Act of 1956, 1957, or 1958] subsequent to the 
time such funds are appropriated shall remain available for their original 
purposes in accordance with the provisions of law originally applicable 
thereto. References in any Act to provisions of this Act repealed or 
stricken out by the Mutual Security Act of 1957 or subsequent Acts 
are hereby stricken out; and references in any Act to provisions of this 
Act redesignated by the Mutual Security Act of 1957 or subsequent 
Acts are hereby amended to refer to the new designations. ntil 
June 30, 1958, funds used for the purposes of this Act shall be so used 
in accordance with the provisions of this Act as in effect prior to the 
date of enactment of the Mutual Security Act of 1958.] 


* * * * * * * 


[Sec. 549. Spectra, Provisions on oF Funps.—An 
amount equal to 25 pe centum of the funds authorized to be 9 
priated for any fiscal year for purposes of title III of chapter II or 
section 403 of this Act is authorized to be continued available for three 
months beyond the end of the fiscal year for which appropriated.] 
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